Sales Tax Issues

MISD


Sales Tax 
Purchases Made

Any purchases made in the name of the school district or group of the school district are exempt from sales tax.  Purchases made by individual members or teachers/coaches of classes or teams have no exemptions even though they are connected with a school or a school organization.  Examples are:  cheerleaders purchasing their own uniforms, band members purchasing their own instrument, or science students purchasing a science board.  

Revenue Received

When an individual purchases a tangible item and it becomes the personal property of someone, it is taxable.  School districts, schools, and school groups making sales of taxable items that do not have a specific exemption must collect and remit the tax.  The Administration office has a list of sales that are taxable or non-taxable so check to see if you are responsible for collecting taxes.
Each school district, each school, and each bona fide chapter of each school is allowed to have two, one-day tax-free sales each calendar year.  During these tax-free sales, the organization may sell any taxable item tax-free.  A bona fide chapter is a essentially, any student group that is recognized by the school and is organized by electing officers (not just participatory captains), holding meetings, and conducting business are bona fide chapters of the school.  Groups meeting for classroom instruction or team sports are not categorized as bona fide chapters and do not qualify for the tax-free day sales.

For example:

· The Cheerleader Club qualifies, but not the cheerleader team.

· The Debate Club qualifies, but debate teams and classes do not.

· The French Club qualifies, but the French classes do not.

· The Senior Class qualifies, but not one particular class that has seniors in it.

The date the items are delivered by the vendor to the seller is designated as the one-day for the purposes of the tax-free sales.  When the school or school group receives a commission, the tax-free day sale provisions cannot apply because the sale is the vendor’s sale, not the school’s sale.  

Food Sales 

The sales tax statute exempts the sales of food, including meals, soft drinks, and candy, by a group associated with a public or private elementary or secondary school.  It does not matter if the sale is during the school day, the evening, or on a weekend; if it is a fund-raiser, it is not taxable.
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